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A. REGISTRANT IDENTIFICATION
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15858 West Dodge Road, Suite 310
(No. and Street)

Omaha, Nebraska 68118
(City) ’ (State) (Zip Code)
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(Address) (City)
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Certified Public Accountant \/\
O Public Accountant _ THOMSON
FINANCIAL

O Accountant not resident in-United States or any of its possessions.
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

I, Deborah Koch ] , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Manarin Securities Corporation , 85

of _ December 31 , 200K , are true and correct.. | further swear (or affirm) that

neither the company nor any pattner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as foilows:
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e o, i S0t 3. 2007 ) Signature

Cavek Complinnce, OfCeer

Title
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Notary Public

This report ** contains (chcck all applicable boxes):

9] (a) Facing Page.

Kl (b) Statement of Financial Condition.

El (c) Statement of Income (Loss).

Kl (d) Statement of Changes in Financial Condition.

Bl (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

Kl (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

Kl () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Kl (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental chort

Kl (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors and Stockholder
Manarin Securities Corporation’
Omaha, Nebraska

We have audited the accompanying statement of financial conditicn
of Manarin Securities Corporation, ({(a Nebraska corporation) as of
December 31, 2006 and the related statements of income, changes in
stockholders' equity, and cash flows for the year then ended that
you are filing pursuant to rule 17a-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of
the Company's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in the United States of BAmerica. Those
standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
. presentation. We believe that our audit provides a reasconable
basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Manarin
Securities Corporation as of December 31, 2006, and the results of
its operations and its cash flows for the year then ended, in
conformity with accounting principles generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on
the basic financial statements taken as a whole. The information
contained in Schedule 1, 2, 3, is presented for the purpose of




additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by
rule 17a-5 under the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion,
is fairly stated in all material respects in relation to the basic

- financial statements taken as a whole.

DOLLECK & FREDERES P.C.
Certified Public Accountants
February 24, 2007



MANARIN SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION

December 31, 2006

ASSETS
Cash (Note AZ2) : $ 156,961
Accounts receivable-Broker & Dealer 156,129
Accounts receivable-commissions 111,872
Securities Owned: (Note A3)
Marketable at market value 313,860
Secured demand notes collateralized by marketable
securities (Note C) 350,000
Total Assets §1,088,822_

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities _
Commissions payable 78,183
Income tax liability _ 7,125
Deferred tax liability (Note D) 32,271
‘ 117,579
Commitments and contingent liabilities
Subordinated borrowings pursuant to secured
demand note collateral agreement (Note C) 350,000
Total Liabilities and Commitments $ 467,579
Stockholder's Equity
Common stock - authorized 25,000 shares of $1 par
value; issued and outstanding 10,000 shares 10,000
Paid in capital ' 17,453
Retained earnings 593,790
Total Stockholder's Equity $ 621,243
Total Liabilities and Stockholder's Equity $1,088,822

The accompanying notes are an integral part of this statement.




MANARIN SECURITIES CORPORATION
STATEMENT OF INCOME

‘For the Year Ended December 31, 2006

Revenues '
Commissions and Fees $3,819,951
Investment Income 28,313
Total Revenues 3,848, 264

Operating Expenses

Wages & Commissions {(Note C) 2,932,529
Reimbursement of office overhead (Note C) 600,000
Ticket charges, communication, and other fees 51,117
Licenses and fees 19,209
Registration expenses 14,991
Marketing, Promotion, and Conferences 2,404
Professional fees 6,799
Fidelity Bond 3,063
Breakpoint and error refunds 10,540
Miscellaneous 102

Total Expenses 3,640,754

Net Income before tax 207,510
Income tax Expense (Note D) ({36,519)

Net Income 5 170,991

The accompanying notes are an integral part of this statement.
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MANARIN SECURITIES CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

For the Year Ended December 31, 2006

Common Paid In Retained
Stock Capital  Earnings
Balance, January 1,

2006 $ 10,000 $ 17,453 §$ 422,799
Net income : 170,991
Balance, December 31,

2006 $_10,000 $_ 17,453 $_.593,790

The accompanying notes are an integral part of this statement.
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MANARIN SECURITIES CORPORATION
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2006

Cash Flows From Operating Activities:
Net Income $170,991
Adjustments to reconcile net income to
net cash provided by operating activities:

Unrealized (Appreciation) Depreciation in Investments (22,235)
Gain

(Increase) decrease in operating assets:

(Increase) decrease in accounts receivable-

Broker & Dealers 77,717
(Increase) decrease in accounts receivable-

commissions (60, 368)
(Increase) decrease in prepaid income tax 4,058
Increase {(decrease) in commissions payable 43,605
Increase ({(decrease) in income tax payable 7,125
Increase (decrease) in deferred tax liability 22,926

NET CASH PROVIDED (USED) BY

OPERATING ACTIVITIES 243,819

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of securities owned (127,113)
Sale of securities owned 4,316

NET CASH PROVIDED (USED) BY

INVESTING ACTIVITIES {122,797)

NET INCREASE IN CASH 121,022

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 35,939

CASH AND CASH EQUIVALENTS AT END OF YEAR (Note A2) $156,961
SUPPLEMENTAL DISCLOSURES:

Income Tax Paid $_ 2,410

The accompanying notes are an integral part of this statement.
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MANARIN SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31, 2006

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES :

" This summary of significant accounting policies of Manarin

Securities Corporation is presented to assist in understanding the
Company's financial statements. The financial statements and notes
are representations of the Company's management, who are
responsible for their integrity and objectivity. These accounting
policies conform to generally accepted accounting principles

1) BASIS OF PRESENTATION AND NATURE OF OPERATIONS - Manarin
Securities Corporation, is a broker and dealer in securities
registered with the Securities and Exchange Commission (SEC),
and is a member of the National Association of Securities
Dealers (NASD). 'The corporation offers an array of financial
service products including both equity and debt securities and
variable annuity insurance products through independent
contractor brokers. The corporation operates on a fully-
disclosed basis and is exempt from the provisions of
Securities and Exchange Commission rule 15c3-3.

The corporation executes and clears trades through an
unaffiliated brokerage firm, Pershing LLC.

2) CASH AND CASH EQUIVALENTS - For purposes of the statement of
cash flow the Company considers all highly liquid investments
with a maturity of three months or less when acquired to be
cash equivalents.

3) Securities owned are valued at market value, and securities
not readily marketable are valued at fair value as determined
by management. The resulting difference between cost and
market value is recorded as investment income.




4)

5)

6}

1)

MANARIN SECURITIES CORPORATION
"NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2006

Marketable securities consist of trading and investment
securities at market values, as follows:

QOwned
Municipal and local obligations 1,743
Obligations of U.S. Government 34,377
Mutual funds 139,185
Corporate Stocks , 138, 555
$313,860

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States
of BAmerica requires management to make ‘estimates and
assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Securities transaction - Customers' securities transactions
are recorded on a settlement date basis with related
commission income and expenses recorded on a settlement date
basis. Securities transactions of the corporation are
recorded on a trade-date basis.

Advertising - The corporation expenses advertising costs as

" they are incurred.

Income Taxes - The corporation accounts for income taxes using
the asset and liability method. Under this method, deferred
tax assets and liabilities are recognized for the future tax
consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities
and their respective tax bases. Deferred tax assets and
liabilities are measured using enacted tax rates expected to

" apply to taxable income in the years in which those temporary

differences are expected to be recovered or settled.
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MANARIN SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31, 2006

NOTE B - NET CAPITAL REQUIREMENT

The Corporation, as a registered broker-dealer, is subject to the
Uniform Net Capital Rule (Rule 15c¢3-1) of the Securities Exchange
Act of 1934. This rule requires the Company to maintain net
capital of at least $100,000 at all times. At December 31, 2006,
the Company's net capital, as defined, was $ 902,642.The
corporation ratio of aggregate indebtedness to net capital was .13
to 1.

NOTE C - RELATED PARTIES
Wages and commissions of $1,819,200 were paid to Roland R. Manarin.

Manarin Securities Corporation paid Roland R. Manarin and
Bssociates, Inc. $600,000 for the Company's proportionate share of
office overhead expenses for the year ended December 31, 2006.

Roland R. Manarin and Associates, Inc. has executed subordinated
loan agreements with Manarin Securities Corporation in the amount
of $350,000. At December 31, 2006, the securities pledged had a
market value of § 791,780. After applying market adjustment and
regulatory haircuts, the adjusted value was $ 579,027.

NOTE D - INCOME TAXES

The Corporation has a temporary difference of $97,792 due to
computing income taxes on the cash basis of accounting.

The components of taxable income and the provision for income taxes
at December 31, 2006, are as follows:

Current Federal and State tax expense 5 13,593
Deferred Federal and State tax liability 22,926
Total Income Tax Expense $ 36,519

Net deferred tax liability as of December 31, 2006, consists of the
following:

Current deferred tax liability 32,271
Net deferred tax liability $ 32,271
_11_




MANARIN SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2006
The Corporation's current deferred tax liability represents the tax
effects of taxable temporary difference in book and tax reporting.
The taxable temporary timing differences consists of cash reporting

differences for unrealized gain/loss on securities owned, accounts
receivable, accounts payable, and commissions payable.

~12-




SUPPLEMENTAL INFORMATION



SCHEDULE 1
MANARIN SECURITIES CORPORATION
COMPUTATION OF NET CAPITAL UNDER RULE 15c¢3-1 OF
THE SECURITIES EXCHANGE ACT OF 1934
December 31, 2006
Total Stockholders Equity and Subordinated Liabilities:

Credit items: 7 - _
Common stock $ 10,000

Allowable subordinated liability 350,000
Paid-in capital 17,453
Retained earnings 593,790
$971,243
Deduct nonallowable assets:
Haircuts on securities 45,839
Accounts receivable - other 22,517
Accounts receivable - non customer 245
' 68,601
NET CAPITAL $ 202,642
Total Liabilities:
Commissions payable 78,183
Income tax and deferred tax liability 39,396
Aggregate indebtedness $ 117,579
Capital Requirements:
Minimum Net Capital Required (6 2/3%) $ 7,838
Minimum dollar net capital requirement
Of the corporation $ 100,000
Net capital exceeding required minimum $ B02,642
Ratio of aggregate indebtedness to
Net capital .13 to 1
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SCHEDULE 2
MANARIN SECURITIES CORPORATION

RECONCILIATION OF NET CAPITAL AND AGGREGATE
INDEBTEDNESS PER AUDIT REPORT TO CLIENT'S FOCUS REPORT

December 31, 2006

Aggregate indebtedness per Audit Report $ 117,579
Aggregate indebtedness per Focus Report 78,183
Difference in income tax and $ 39,396

Deferred tax liabkilities

Net capital per Audit Report 5 902,642

Net capital per Focus Report 942,038

Difference in Income tax and deferred tax

Liability $ (39,396)
_14_



SCHEDULE 3
MANARIN SECURITIES CORPORATION
STATEMENT OF CHANGES IN SUBORDINATED LIABILITIES

December 31, 2006

Subordinated liabilities at January 1, 2006 $ 350,000

Increase {(decrease) 0

Subordinated liabilities at December 31, 2006 5 350,000
_15_
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SECURITIES
AND EXCHANGE COMMISSION RULE 17a-5

Manarin Securities Corporation
Omaha, Nebraska

In planning and performing our audit of the financial statements of Manarin Securities Corporation(a
Nebraska Corporation) for the year ended December 31, 2006, {on which we have issued our report
dated February 24, 2007), we considered its intemal control, including control activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the Corporation's internal
control.

Also, as required by Rule 17a-5(g)(1) under the Securities Exchange Act of 1934, we have made a
study of the practices and procedures (including test of compliance with such practices and
procedures) followed by the Corporation that we considered relevant to the objectives stated in Rule
17a-5(g), in making the periodic computations of aggregate indebtedness and net capital under Rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3. We did
not review the practices and procedures followed by the Corporation in making the quarterly securities
examinations, counts, verifications, and comparisons, and the recordation of differences required by
Rule 17a-13 or in complying with the requirements for prompt payment for securities under section 8
of Regulation T of the Board of Governors of the Federal Reserve System, because the Corporation
does not carry securities accounts for customers or perform custodial functions relating to customer
securities.

The Management of the Corporation is responsible for establishing and maintaining internal controi
and the practices and procedures referred to in the preceding paragraph. In fuffilling this
responsibility, estimates and judgements by management are required to assess the expected
benefits and related costs of intemal control and of practices and procedures, and to assess whether
those practices and procedures can be expected to achieve the Securities and Exchange

- Commission's ("Commission") above-mentioned objectives. Two of the objectives of an intemat
control and the practices and procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Corporation has responsibility are safeguarded against
loss from unauthorized acquisition, use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit preparation of financiat
statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.




Because of inherent limitations in any intemal control or the practices and procedures referred to
above, misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluations of the internal control or of such practices and procedures to future periods are subject to
the risk that they may become inadequate because of changes in conditions or that the degree of
compliance with practices or procedures may deteriorate.

Our consideration of the Corporation's internal control would not necessarily disclose all matters in the
Corporation's internal control that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of one or more internal control components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amounts that wouid be material in relation
to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving the Corporation's internal control and its operation, including control activities for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Corporation’s practices and procedures were adequate at December 31, 2006, to meet the
Commission's objectives.

This report is intended solely for the information and use for the Board of Directors, management, the
Securities and Exchange Commission, and other regulatory agencies which rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specific parties

QW\FAJ/O GO\C“

Omaha, Nebraska
February 24, 2007
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